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Stock Recommendation 

Jan 18, 2021 

Weekly Stock Recommendation 

We have selected five fundamentally strong stocks for market participants presenting good entry point at 
current juncture. Stock recommendation include 1) Reliance Inds 2) HUL 3) Biocon 4) ITC and 5) Larsen & Toubro 
 
Reliance Industries – BUY,  CMP – Rs 1,937.6 
• Reliance industries is one of India’s largest conglomerates engaged in energy, petrochemicals, retail and digital 

services. 
 

• We have incorporated revenue and EBITDA growth of 8.8% and 15.2% CAGR over FY20-25 in the O&G segment 
in our estimates. 
 

• At CMP of Rs 1937.6, the stock is trading at P/E of 31x on TTM basis. 
 
 
HUL – BUY,  CMP – Rs 2,351.9   
• HUL is the leading player in FMCG industry having portfolio of 44 brands 

 
• In Q2FY21, HUL reported a healthy set of numbers with 16.1% sales growth aided by consolidation of acquired 

brands (Horlicks, Boost, VWASH) 
 

• AT CMP of Rs 2,351.9, the stock is trading at P/E of 54.8x on FY23E basis. 
 

 
Biocon Ltd – BUY,  CMP – Rs 456.75 
• Biocon posted stable growth at 11% Y-o-Y in 2QFY21, mainly driven by strong growth in biosimilars and generic 

segment 
 

• Management remains confident of achieving US$ 1 billion for biosimilars BY FY22 
 

• At CMP of Rs 456.75, the stock is trading at P/E of 18.5x on FY23E basis. 
 
  
ITC – BUY,  CMP – Rs 217.9 
• The tobacco business is expected to regain normalcy by Q4. FMCG business is expected to deliver strong 

performance on the back of new launches and robust distribution channels. 
 

• Hotels business is also expected to make progress as the economy gradually recovers further leading to an increase 
in business and leisure travel. 
 

• At CMP of Rs 217.9, the stock is trading at P/E of 19.5 on TTM basis. 
 
Larsen & Toubro – BUY,  CMP – Rs 1354.6 
• We expect Larsen & Toubro has received several high profile orders recently and with the economy opening up the 

pace of execution is expected to be faster. 
 

• Larsen & Toubro is one of India’s largest engineering and construction companies, it is expected to benefit from 
expected rise in infrastructure spending by the government.  
 

• At CMP of Rs 1354.6, the stock is trading a P/E of 16.7 on TTM basis. 
 

“Attractive investment opportunities” 

Source: Choice Broking Research 
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Disclaimer 

This is solely for information of clients of Choice Broking and does not construe to be an investment advice. It is also not intended as an offer or solicitation 
for the purchase and sale of any financial instruments. Any action taken by you on the basis of the information contained herein is your responsibility alone 

and Choice Broking its subsidiaries or its employees or associates will not be liable in any manner for the consequences of such action taken by you. We have 
exercised due diligence in checking the correctness and authenticity of the information contained in this recommendation, but Choice Broking or any of its 
subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in 

the information contained in this recommendation or any action taken on basis of this information. This report is based on the fundamental analysis with a 
view to forecast future price. The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal 
views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly 

related to specific recommendations or views expressed in this report. Choice Broking has based this document on information obtained from sources it 
believes to be reliable but which it has not independently verified; Choice Broking makes no guarantee, representation or warranty and accepts no 
responsibility or liability as to its accuracy or completeness. The opinions contained within the report are based upon publicly available information at the 

time of publication and are subject to change without notice. The information and any disclosures provided herein are in summary form and have been 
prepared for informational purposes. The recommendations and suggested price levels are intended purely for stock market investment purposes. The 
recommendations are valid for the day of the report and will remain valid till the target period. The information and any disclosures provided herein may be 

considered confidential. Any use, distribution, modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any 
disclosures provided herein do not constitute a solicitation or offer to purchase or sell any security or other financial product or instrument. The current 
performance may be unaudited. Past performance does not guarantee future returns. There can be no assurance that investments will achieve any targeted 

rates of return, and there is no guarantee against the loss of your entire investment. POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) 
Disclosure of interest statement – • Analyst interest of the stock /Instrument(s): - No. • Firm interest of the stock / Instrument (s): - No. 
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